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C.No. IV(16)HQ/Tech/TN/06/CGST/2017

TRADE NOTICE NO. 02/GST/2017

Subject: GST roll out and preparation thereof — reg.
ion of GST from 1* July.
0. letter dated 20.06.2017

rence is also invited to
al

Attention of Importers/Exporters & Trade is invited to implementat
2017. Reference is invited to the advisory issued by Member (Customs) vide D.
on Customs related matters on introduction of Goods and Service Tax regime. Refe
Taxation Law (Amendments) Act, 2017 (18 of 2017), bringing out amendments in Customs and Centr

Excise Legislations in alignment with GST implementation.

Levy of Duties '

I.Subsection (1) of section 5 of the Integrated Goods and Services Act, 2017 states that “Subject to the

provisions of sub-section (2), there shall be levied a tax called theintegrated goods and services lax on all
the supply of alcoholic liguor for human

inter-State supplies of goods or services or both, except on
Central Goods and Services Tax Act and al

consumption, on the value determined under section 15 of the
notified by the Government on the recommendations

such rates, notexceeding forty per cent., as may be
be prescribed and shall be paid by thetaxable person:

ofthe Council and col lected in such manner as may
imported into India shall be levied and collected in accordance

Act, 1975 on the valueas determined under the said

Provided that the integrated tax on goods
he saidgoods under section 12 of the Customs Act .

with the provisions of section 3 of the Customs Tariff
Act at the point when duties of customs are levied on 1
1962.”
shall attract IGST (and compensation cess.
he Customs duties such as Basic Customs Duty ete. However. the
goods other than those on which Central
Excise Duty/VAT continues to be levied even in the new regime. In this regard necessary amendments
have been made in section 3 of the Customs Tariff Act, 1975 vide the Taxation Laws (Amendment) Act,
2017 (18 OF 2017) dated the 4th May, 2017 wherein under sub-section (7), sub-section (8), sub-section
(9) & sub-section (10) of section 3 of the Customs Tariff Act, 1975, it has been provided as below:

India shall, in addition, be liable to integrated tax at such rate, not

h is imported into
‘ le under section 5 of the Iniegrated Goods and Services Tax Act

jab
Iy in India , on the value of the imported article as determined under

2. Thus, with effect from 01.07.2017, all imported goods

wherever applicable) in addition to t
levy of CVD and SAD shall cease to exist on imported
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(8) For the pm'p(.)se;‘ q_f caleulating the integrated tax under sub-—section (7) on any imported article
R 77 - s N AD Yo S : 5 -
where such tax is leviable at any percentage of its value, the value ofthe imported article shall,

nonwithstanding anything contained in section 14 of the Customs Act, 1962, be the aggregate of—
(a) the value of the imported article determined under sub-section (1) of section 14 ofthe Customs Acl,

b " > Jif v > o100 ot i 404 . " .
1962 or the tariff value of such article fixed under sub-section (2) ofthat section, as the case may be; and
1962, and any

(b) any duty of customs chargeable on that article under section 12 of the CustomsAct ,
sum chargeable on that article under any law for the time being in force as an addition to, and in the
same manner as, a duty of customs, but does not include the tax referred to in sub-section (7) or the cess

referred to in sub—section(9).

(9) Any article which is imported into India shall, in addition, be liable to the goods and services tax
compensation cess at such rate, as Is leviable under section 8 of the Goods and Services Tax
(Compensation to Stales) Cess Act, 2017 on a like article on its supply in India, on the value of the
imported article as determined under sub section ( 10).

(10) For the purposes of calculating the goods and services tax compensation cess under sub—section (9)
on any imported article where such cess is leviable at any percentage of its value, the value of the
imporied article shall, notwithstanding anything contained in section 14 of the Customs Act, 1962, be the

aggregate of-
(a) the value of the imported article determined under sub-section (1) of section 14 of the Customs Acts
as the case may be; and

1962 or the tariff value of such article fixed under sub-section (2) of that section,
under section 12 of the Customs Act, 1962, and any
force as an addition to, and in the

(b) any duty of customs chargeable on that article
d to in sub-section (7) or the cess

sum chargeable on that article under any law for the time being in
same manner as, a duty of customs, but does not include the tax referre
referred to in sub=section (9).

3 Customs ICES 1.5 application is also being modified to ensure that the new levies are applied and

collected on all the imports from July Ist.

Changes in Bill of Entry and Shipping Bill Forms:
and GST compensation cess on imports have been introduced

under the Customs Tariff Act, 1975, Bill of Entry, Shipping Bill and Courier Regulations and Forms, both
been suitably modified and all

EDI, have
able on the official website of CBEC(www.cbec.in). All importers,
oms Brokers, Customs clearance software providers and other stakeholders are advised to

dified Forms. It is emphasized that other than the changes in the
arance of imports and exports would remain the same.

4. Since new provisions for levy of IGST

Manual and
such modified forms are avail

exporters, Cust
get themselves familiar with the mo
declaration, rest of the procedure with regard to cle

EDI Bill of Entry:

5. It may be noted that with the introduction of GST, information in the Bill of Entry would be reconciled
with their returns filed on GSTN. Accordingly, credit claimed in their GST Return in respect of 1GST
paid on imports would be cross checked with the Customs EDI system. Therefore, with effect from
d GSTIN, ie., the GST

01.07.2017,it wou ‘mandatory for the importers 10 declare their
registration num/ t y if they wish to claim the credit of the IGST paid on the

imported goc dh GSTN will be required to declare their PAN along with
their SER s is required for transfer of the IGST paid by the non GST
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t[ll::‘l)r()l:ltl;:l ti(?‘m-cj alccm‘m‘t ,O,r the “consumption” state. Diplomatic organizations or UN bodies can qe
g du::(lin.lcz )())(,(':g:;\ 'Ol‘l-l‘lllc .Bill of Entry. In this regard, DGFT has also issued Trade Notu':e N(’d
g Wherein it has been indicated that with regard to importer/exporter registere

o » 'mporter/exporter would need to declare only GSTIN at the time of import and export of
goods and the tmporters who are not registered under GST would use their PAN for imports. Changes
lb}‘_‘\“.‘l'h_u:'f'nmdc in the BE ﬂ“"ms 0 capture details like ‘(iS'l‘IN. PA>N, State code etc. of the importer.
Cl(i]lll:“lll&(::n]s.;;\? (::Ii,;l]w h,g ‘ntuj(‘)l‘lxu-m%'(l for imports at SEZ and imports lhrougl! Courier. In case of
Sk registered consignees or PAN for non-GST registered consignees, as uppl‘u:.ab_‘le.

0 be ql!olu. in the bill of entry filed by the Courier agency, wherever goods are subject to IGST. For
:"k time _Dt‘lng. Importers/exporters are advised to declare GS%IN, PAN and IEC while filing document
)OI nm‘pml/cxporl of ggods. However, over a period of time, declaration with regard to only GSTIN and
PAN shall be required in the Bill of Entry.

S:\e:nol;ligil]lt‘:tl)llill‘.l‘l;fs'llleI‘IG'ST or"Compensatiqn Cess, chapter wise, rate wise GST sched_ule. IGST
S hRGL e 1'enl'(1)l~)c| ist d_n_dfi§l‘ Compensation Cess ratesare already available on the official website
L - f‘l » notifications for (a) levy and (b) exemption shall be issued by TRU shortly. Thc

porter shall have to quote the relevant number of the levy notification as well as the exemption
notification (wherever applicable) in respect of each imported item for application of correct rate. The
IGST and Compensation Cess notifications directories are being developed in the EDI System to
automatically calculate the levy on imported goods. The total IGST and Compensation Cess paid will be
published on every Bill of Entry which can be quoted by the importer to claim the corresponding credit in

the GST return .

EDI Shipping Bill:
7. The Integrated Goods and Services Tax Act, 2017, under section 16 provides thatexport of goods shall
be zero rated supply and credit of input tax may be availed for making zero-rated supplies.

not.withstanding that §uch supply may be an exempt supply. The section further lays down that a
registered person making zero rated supply shall be eligible to claim refund under either of the following

options, namely:
(@) he may supply goods or services or both under bond or Letter of Undertaking, subject to such
conditions, safeguards and procedure as may be prescribed , without payment of integrated tax and claim

refund of unutilised input tax credit; or
(b) he may supply goods or services or both, subject to such conditions, safeguards and procedure as may
be prescribed , on payment of integrated tax and claim refund of such tax paid on goods or services or

both supplied.

8. Under the GST Laws, taxpayers would be filing their outward supply returns on GSTN for all the
supplies made by them including export. For the exports, they will be required to quote the Shipping Bill
and export invoice details in the GST return . The information provided in the return with regard to export
of goods shall be validated by Customs EDI system. The confirmation of the export details by Customs
shall be made once the EOM is filed. The taxpayer (exporter) shall be granted refund of the IGST paid by
him on the exported goods based on the validation by Customs EDI system. This valida_tion shall also act
as the proof of export in case the exporter has made the supply under bond or LUT without payment of

IGST. ;
9. In order to facilitate proof of export, Shipping Bill forms have also been modified to capture d?tails
sﬁch as GSTIN of the exporter, GST export invoice number etc. The exporter shall have to declare item-

ding IGST on the Shipping Bill. All these details will be used to validate

wise taxable value and correspon
the declarations 1 by the exporter on the GST return to confirm export.

Rueliiy b s
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and 1EC while filing

10. For the time being, im
gard to Only

document for im
: port/ex
GSTIN and PAN sh b

porters/exporters ¢ i

port of gOOd\SpOlf[lng, are advised to declare GSTIN, PAN

L - However, over a period of time declaration with re
jutred n the Shipping Bill. :

Manual Bi
1al Bill of Entry and Shipping Bill;

I'l. Since all the validati
¢ > validation relat
on related to IGST refund or flow of IGST credit shall happen electronically

between Customs EDI R

without fail for all thel i(:]l:do?tsnl N, it is imperative hereon that the required data is captured electronically
Board has issued instructg)on ~S z}nd exports whether or not through EDI location In case of EDI locations.
that any manual bill of ent : V.Ide-F'NO'40_1/81/201 1-Cus 111 dated 2nd June 2017 wherein it is envisaged
laid out in the circular Suby = Shlpp'“g bill in EDI locations needs to be filed following the procedure
15.06.2017 on the sui:u'ectszqule nt_Iy : D"'ectorﬂ_te of Systems issued ICES Advisory 009/2017(GST) dated
system managers. nclosing the detailed user manual. The advisory was forwarded to all the
utility where certain basic
| be web-based with added
this utility separately.
ho would be entrusted

12. For no : Y

COllSignmen]: dzzlclocitlons also, D.u'?ctorate of Systems is designing a

e anD'? uplf)aded digitally, post clearance. This utility shal

s Io(caty. ne;tonate of'Systems shall be issuing a communication on

g 10ns_w11| be having a nodal officer in each of such location W
verseeing uploading preferably the same day.

All Trade Associations/Chamber of Commerce & industry are requested to give wide publicity 0

the contents of this Trade Notice amongst all their members.
&d| <
(Suchitra Sharma)
Principal Commissioner

Copy to: -
1. The Trade Associations (As per Mailing List).

The Member, GST, CBEC, North Block, New Delhi.

2

3 The Director General, Directorate General of Taxpayers Services, CR Building, IP Estate, New
Delhi-110002.

4, The Commissioner, CGST, Delhi South Zone.

5, The Directorate General of System and Data Management, Hotel Samrat, Chanakyapuri, New
Delhi-110021.

6. The Assistant/ Deputy Commissioner, GST, South Delhi, Divisions- Cannaught Place, Naraina,

Chattarpur, Okhala, Dwarka, Palam.

Hauz Khas, Maiviya Nagar, Vasant Kunj,
7 System Branch for uploading on official Websit

8. Notice Board.

VQ./ Guard File.

¢ Manager publication on Website.

(Suc Sharg@)
Principal CommjsSioner
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